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RE: Agreement Suspending the Countervailing Duty investigation on Sugar from Mexico

TO ALL iNTERESTED PARTIES:

On October 27, 2014, the Department of Commerce (“the Department”) and a representative

for the Government of Mexico (“the GOM”) initialed a draft countervailing duty (“CVD”)

suspension agreement on sugar from Mexico. We invite interested parties to comment on the

draft CVD suspension agreement. Comments are due to the Department no later than the

close of business on November 10, 2014. Parties should also note that the scope of the draft

suspension agreement is identical to the scope of the underlying CVD investigation; should

any scope clarifications be made in the context of the underlying investigation, such

modifications would also apply to the scope of any finalized suspension agreement.

Please submit your comments electronically using Enforcement and Compliance’s

Antidumping and Countervailing Duty Centralized Electronic Service System (“IA

ACCESS”). An electronically-filed document must be received successfully in its entirety by

the Department’s electronic records system, IA ACCESS, by 5 p.m. Eastern Time (“ET”) on

its due date. Likewise, documents excepted from the electronic submission requirements

must be filed manually (Le., in paper form) with the APO/Dockets Unit in Room 1870 and

stamped with the date and time of receipt by 5 p.m. ET on the due date.

We have enclosed a copy of the draft CVD agreement. If you have questions, please contact

me at (202) 482-0192 or Sally C. Gannon at (202) 482-0162.

Sincerely,

Director for Bilateral Agreements
Office of Policy

Enclosure
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DRAFT — October 27, 2014

the Target Quantity of U.S. Needs, unless the amount is less than or equal to
the Export Limit announced in December, in which case the Export Limit will
not change.

2. Prior to Api-il 1 of any Export Limit Period, the Department may increase the
Export Limit to address potential shortages in the U.S. market that are identified
by USDA, in writing. After April 1, if USDA informs the Department, in writing,
of any additional need for sugar from Mexico, the Department may increase the
Export Limit based upon USDA’s request.

C. The following restrictions on shipping patterns for sugar exports to the United States
shall also apply.

1. No more than 30 percent of U.S. Needs calculated in each July and effective
October 1 may be exported to the United States during the period October 1
through December 31.

2. No more than 55 percent of U.S. Needs calculated in each December and
effective January 1 may be exported to the United States during the period
October 1 through March 31.

3. Refined sugar may account for no more than 60 percent of the exports during any
given Export Limit Period.

D. If any Scigar from Mexico is entered into the United States in excess of the Export
Limit established for the relevant Export Limit Period oi without a valid Export
License, the Department shall consult with the GOM and request that the GOM
reduce the export allocation for the producer/exporter involved by twice the volume
of the entry. If the export allocation for the producer/exporter for the relevant Export
Limit Period in which the excessive or unlicensed entry occurred has been reached,
any remaining portion of the excessive or unlicensed entry will be subtracted from the
producer/exporter’s allocation in the next Export Limit Period. If the entry cannot be
tied to a specific producer/exporter, the Department may reduce the Export Limit that
is effective April 1 by twice the volume of the entry.

Subsequent to the publication of the March WASDE but prior to March 31 of each
Export Limit Period, the GOM will inform the Department if there is any amount of
U.S. Needs that exporters of Sugar from Mexico will be unable to supply during the
second half of the Export Limit Period. The Department will adjust the Export Limit
downward by any amount that Mexico cannot supply. Mexico agrees that it will not
supply Mexico’s needs with imports from a Third Country or Countries for the
purpose of filling the Export Limit with Sugar from Mexico.

F. The GOM and the Department shall hold consultations regarding the GOM’s
compliance with the provisions of this section consistent with Section VIII.D.2 of the
Agreement.
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